Arkansas Stocks

Top 20

Playing the stock market is a risky venture.  Investors are entrepreneurs who own a portion of the company they are investing in.  Every time you buy or sell stock through a broker you must pay for their services.  

Pretend you are investing $1000.00 in six separate companies.  This is called diversifying.  Some companies may show a profit over a short term while others may lose value giving the investor a loss.   

($1000.00 / Price (rounded) = number of shares purchased)

Date Stock
Corporation
         Number of
Purchase
Broker          Total 

Purchased



Shares

    Price
   Fee
           Cost

1.______
____________
_____   X
$_____  +
$25.00 =  $______

2.______
____________
_____   X   $_____  +
$25.00
= $______

3.______
____________
_____   X
$_____  +
$25.00
= $______

4.______
____________
_____   X
$_____  +
$25.00
= $______

5.______
____________
_____   X
$_____  +
$25.00
= $______

6.______
____________
_____   X
$_____  +
$25.00
= $______

Total
Cost…………………………………………………………$ _______

Date Stock      Corporation
         Number of
    Sale

Broker           Total 

      Sold



Shares

   Price

   Fee
            Sale            

1.______
____________
_____  X
$_____  -
$25.00
= $______

2.______
____________
_____  X
$_____  -
$25.00
= $______

3.______
____________
_____  X
$_____  -
$25.00
= $______

4.______
____________
_____  X
$_____  - 
$25.00
= $______

5.______
____________
_____  X
$_____  - 
$25.00
= $______

6.______
____________
_____  X
$_____  -
$25.00
= $______

Total Sale………………………………………………………… $ _______

Total Sale $________  –  Total Cost $ _________ =  $__________ (+ or -)

How much did you profit?     $___________
 (or)       Lose? $____________

Do you enjoy taking a risk with your money with the hope of making a profit? ____ Why? __________________________________________________________________
________________________________________________________________________

Money Management

The Bankruptcy Watch is listed in the business section of the Arkansas Democrat Gazzette each Monday.  Bankruptcies have increased significantly over the past several years due to poor money management.  We need to learn how to manage our income and expenses without spending more each month than we are earning.  Availability of credit seems to be the major factor in overspending.  Individuals may borrow money from lending institutions or use credit cards with the intent to repay amounts borrowed over a period of time.  However, income may decline, expenses may rise, or poor planning could result in over extending one-self.

True or False

______ Credit cards are more convenient than using cash

______ Credit cards may be used worldwide

______ Credit cards are insured against theft and/or faulty purchases

______ Credit card purchases may be repaid over a period of time

______ Credit card purchases have a maximum allowable limit

______ Credit cards encourage impulse buying

______ Credit cards allow users to rent automobiles

______ Credit cards allow users to meet financial emergencies

______ Credit cards generally charge a high rate of interest for unpaid balances

______ Debit cards are used like bank checks

______ Debit cards will reduce your bank account immediately

______ Debit cards and credit cards may be combined into the same card

______ Debit cards keep you from overdrawing your bank account

List some disadvantages to using credit cards

What kinds of items would you not want to use credit cards

________________________________________________________________________

________________________________________________________________________

List four advantages of using credit for expensive items such as cars or homes

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

List four disadvantages of using credit for expensive items

________________________________________________________________________________________________________________________________________________

________________________________________________________________________

Calculating Opportunity Cost

Going to College

You can find post-secondary school information on-line or from the Arkansas Edition of American Careers magazine.

1. Calculate your opportunity cost for post-secondary education.

A. Estimate the number of years that are required for your post-secondary  education.   ______

      B. Estimate the tuition cost for attending your school of choice.  $________

      C. Estimate the income you could have earned by going directly into the workforce from high school per year.   $________

      D. ______ x _________ x ___________  =  ________________

           Years       Tuition        Lost Income        Opportunity Cost

2 Calculate total earnings based upon the average income for work without a college degree until age 65.

A. ___________  x  $____________    =  $________________

     Total Years         Annual Income        Lifetime Earnings

3. Calculate total earnings with a college degree 

     A. Estimate the number of years you would work to age 65  ________

    B. Estimate the amount of money you would earn based upon the average earnings for your occupation per year. $____________

    C.__________  x  $______________   =  $____________

       Total Years         Annual Earnings       Life Earnings

4. Calculate the difference between working as a professional and working with only a high school diploma.

    A. $___________________    - $___________________  =  $_______________

           3C. Lifetime Earnings       2A. Lifetime Earnings         Education Gain

The education gain is the amount of money you would earn by going to college for at least four years to earn a degree compared to going to work directly out of high school.  Then decide whether staying in school for another four years would be worth it.

Monthly Budget

Please use the occupation that you plan on going into to calculate monthly income and expenses.  All figures are estimates and can be rounded to the nearest dollar.

Tentative Occupation ___________________________ 

Beginning (Entry-Level) Annual Salary for Arkansas..….$ __________.___ 

Gross Monthly Income…………………………………...$ ________.___ 

Divide the Annual Salary by 12 Months

Pre-Tax Deductions


Retirement…………………………...$ _______.__

Tax Deductions


Federal Income Tax………………...
$ _______.__


AR State Income Tax……………….$ _______.__


Social Security (FICA)……………...$ _______.__


Medicare……………………………..$ _______.__

   Total Tax Deductions………………………………….$ _______.__

After-Tax Deductions


Credit Union…………………………$ _______.__


Health Insurance…………………….$ _______.__

   Total After-Tax Deductions…………………………...$ _______.__

Net Monthly Income……………………….…..$ _______.__

Monthly Living Expenses

    Housing


Rent…………………………………. $ _______.__


Rental Insurance…………………… $ _______.__


Maintenance………………………... $ _______.__


Electricity……………………………$ _______.__


Water……………………………….. $ _______.__


Cable / Dish……………………….…$ _______.__


Phone / Internet……………………. $ _______.__


Furnishings………………………… $ _______.__


Trash Collection…………………… $ _______.__

 Net Monthly Income……………………………………..$ _______.__

    Transportation


Auto Payment……………………… $ _______.__


Auto Insurance…..………………… $ _______.__


Maintenance/Gas/Oil……………… $ _______.__

    Food/Dining


Groceries…………………………… $ _______.__


Dining Out…………………………. $ _______.__


Lunches/Snacks/Drinks…………… $ _______.__

    Entertainment


Recreation/Movies/Games………… $ _______.__


Vacation……………………………. $ _______.__


Weekend Retreats…………………. $ _______.__

    Other Cash Expenses

Charities……………………………. $ _______.__

Investments………………………… $ _______.__

Gifts………………………………… $ _______.__

Prescriptions………………………. $ _______.__

Doctor/Dentist/Eye Clinics……….. $ _______.__

Clothing……………………………. $ _______.__

    Miscellaneous………………………….. $ _______.__

Total Monthly Living Expenses…………………………$ ________.__

Net Balance after Expenses………….…………. $ _______.__


Subtract total expenses from Net Monthly Income

If you have a negative balance you must go back and reduce some of your expenses. 

A balanced budget means that you do not overspend your monthly income.  It is extremely important that we live within our means to reduce stress and maintain a pleasant relationship with those we may share income and expenses with.  


Budget Calculations

Pre-Tax Deductions

   Retirement  0 > 14%

Monthly Gross Pay Deductions

   Federal Income Tax


$     0.00 to     608.00 =   0%


   608.00 to   2475.00 = 15%


 2475.00 to   5995.00 = 25%


 5995.00 to 12512.00 = 28%

           12512.00 to >             =  33%

   Ark State Income Tax  =  7%

   Social Security (FICA) =  7.65%
Self-Employed Tax = 15.3%

   Medicare                       =  1.75%


After-Tax Deductions

   Credit Union

5%
    Health Insurance

$85.00

Net Income Deductions / Maximum % of Net Income


   Housing






Shared Expenses


Housing 


 25%



½


Rental Insurance 

$20.00


Housing Maintenance 
   2%


Electricity


   8%



½


Water



$35.00



½


Cable/Dish


$125.00 


½


Phone/Internet

$125.00 


Furnishings


  2%


Trash Collection

$6.00



½

   Transportation


Auto Payment

20% 


Auto Insurance

10%


Maintenance/Gas/Oil
  5%

   Miscellaneous


Food (Dining out, Groceries, & Snacks)

10%  


Vacation / Recreation



10%  


Contribution / Donations



10%  


Clothing





 5%


Gifts






 5%



Miscellaneous





10%  
Calculating Wage Deductions

When you get a job the company will hold out taxes and other deductions from your pay by law and by your wishes.  Please calculate the deductions with the following percentages.  You will need to know how to figure your net income to determine what you will have to meet your expense needs.

Regular Work Hours
40 Hours

Overtime


12 Hours

Total Hours Worked

52 Hours

Regular Rate of Pay

$8.50

Overtime Rate of Pay
$12.25 (Calculated by Multiplying Regular Rate of Pay by 1. 5)

Regular Pay


40 X $8.50
= $__________

Overtime Pay


12 X $12.50
= $__________

Gross Pay




= $__________

A.  Federal Withholding Tax
Gross Pay X .15 
= $_________ (Rounded)

B.  State Withholding Tax`

Gross Pay X .07
= $_________ (Rounded)

C.  Social Security Tax (FICA)
Gross Pay X .0765 
= $_________ (Rounded)

D. Medicare



Gross Pay X .008
= $_________ (Rounded)

E.  Total Tax Deductions




= $_________

F.  Health Insurance 




= $         32.50

G.  Total Deductions


 


= $_________

Net Pay




= $_________

(Calculate Net Pay by Subtracting Total Deductions From Gross Pay.)

Net Pay is the same thing as “Take Home Pay”.

