Name __________________________                  Date ___________ Period __________

Monthly Budget

Unit 5   Finance

A balanced budget means that you do not overspend your monthly income.  It is extremely important that we live within our means to reduce stress and maintain a pleasant relationship with those we may share income and expenses with.  


Please use  your tentative career to calculate monthly income and expenses.  All figures are estimates and can be rounded to the nearest dollar.
Tentative Occupation ___________________________ 

Beginning (entry-level) Annual Salary for Arkansas….….$ __________.___ 

Gross Monthly Income…………………………………...$ ________.___ 

Divide the Annual Salary by 12 Months
Pre-Tax Deductions


Retirement…………………………...$ _______.__
Tax Deductions


Federal Income Tax…………%……... $ _______.__


AR State Income Tax……..…%………$ _______.__

Social Security (FICA)………%……....$ _______.__

Medicare………………………%………$ _______.__
   Total Tax Deductions…………………………$ _______.__

After-Tax Deductions


Credit Union…………………………$ _______.__


Health Insurance…………………….$ _______.__

   Total After-Tax Deductions……………...$ _______.__

Net Monthly Income……………….………….…..$ _______.__

Monthly Living Expenses

    Housing


Rent…………………………………. $ _______.__


Rental Insurance…………………… $ _______.__


Maintenance………………………... $ _______.__


Electricity……………………………$ _______.__


Water……………………………….. $ _______.__

Cable / Dish……………………….…$ _______.__


Phone / Internet……………………. $ _______.__

Furnishings………………………… $ _______.__

Trash Collection…………………… $ _______.__

Budget Continued --
 Net Monthly Income……………………………………..$ _______.__

    Transportation


Auto Payment……………………… $ _______.__


Auto Insurance…..………………… $ _______.__


Maintenance/Gas/Oil……………… $ _______.__

    Food/Dining

Groceries…………………………… $ _______.__


Dining Out…………………………. $ _______.__


Lunches/Snacks/Drinks…………… $ _______.__

    Entertainment


Recreation/Movies/Games………… $ _______.__


Vacation……………………………. $ _______.__


Weekend Retreats…………………. $ _______.__

    Other Cash Expenses

Charities……………………………. $ _______.__

Investments………………………… $ _______.__

Gifts………………………………… $ _______.__

Prescriptions………………………. $ _______.__

Doctor/Dentist/Eye Clinics……….. $ _______.__

Clothing……………………………. $ _______.__

          Miscellaneous……………..……….. $ _______.__

Total Monthly Living Expenses………………$ ________.__

Net Balance after Expenses………….…………. $ _______.__


Subtract total expenses from Net Monthly Income

If you have a negative balance you must go back and reduce some of your expenses. 
Budget Calculations
Pre-Tax Deductions

   Retirement  0 > 14%

Monthly Gross Pay Deductions

   Federal Income Tax


$     0.00 to     608.00 =   0%


   608.00 to   2475.00 = 15%


 2475.00 to   5995.00 = 25%


 5995.00 to 12512.00 = 28%

           12512.00 to >             =  33%

   Ark State Income Tax  =  7%

   Social Security (FICA) =  7.65%
Self-Employed Tax = 15.3%

   Medicare                       =  1.75%


After-Tax Deductions

   Credit Union

5%
    Health Insurance

$85.00

Net Income Deductions / Maximum % of Net Income


   Housing






Shared Expenses

Housing 


 25%



½


Rental Insurance 

$20.00


Housing Maintenance 
   2%


Electricity


   8%



½


Water



$35.00



½


Cable/Dish


$125.00 


½


Phone/Internet

$125.00 


Furnishings


  2%


Trash Collection

$6.00



½

   Transportation


Auto Payment

20% 

Auto Insurance

10%


Maintenance/Gas/Oil
  5%

   Cash Expenses

Food (Dining out, Groceries, & Snacks)

10%  


Vacation / Recreation



10%  

Contribution / Donations



10%  

Clothing





 5%


Gifts






 5%



Miscellaneous





10%  
Ray Henson

Cabot Junior High South


