Name ____________________________   Date ________   Period _____

Unit 5 Finance


NAME OF ACTIVITY
UNIT:

6
TASK:

Calculating wages and deductions

ACTIVITY TYPE:
Math Skills
APPROXIMATE TIME:
20 minutes
MATERIALS:
Work Sheets and calculators
PROCEDURE:

1. Make an overhead transparency and/or calculate this with students as they complete the worksheet

2.      
3.      
4.      
ENRICHMENT:
Students will understand wage deductions calculating net pay

Calculating Wage Deductions

When you get a job the company will hold out taxes and other deductions from your pay by law and by your wishes.  Please calculate the deductions with the following percentages.  You will need to know how to figure your net income to determine what you will have to meet your expense needs.  Write all amounts as dollars and cents.
Regular Work Hours

40 Hours

Overtime



12 Hours
Total Hours Worked

52 Hours
Regular Rate of Pay
$  8.50

Overtime Rate of Pay
$ 12.75 (Calculated by Multiplying Regular Rate of Pay by 1. 5)
Regular Pay


40 X $8.50   
=  $ __________

Overtime Pay


12 X $12.75 
=  $ __________

Gross Pay (total)




          =  $ __________

A.  Federal Withholding Tax
Gross Pay X .15 
= $_________ (Rounded)

B.  State Withholding Tax`

Gross Pay X .07
= $_________ (Rounded)

C.  Social Security Tax (FICA)
Gross Pay X .0765 
= $_________ (Rounded)

D. Medicare



Gross Pay X .008
= $_________ (Rounded)

E.  Total Tax Deductions




= $_________

F.  Health Insurance 




= $         32.50
G.  Total Deductions


 


= $_________

Net Pay (take home pay)




= $ _________

(Calculate Net Pay by Subtracting Total Deductions From Gross Pay.)

Calculating Taxable Income

Calculate federal income tax for the current year by using the attached tax table.  Individuals may file as a single person filing separately, as a married couple filing jointly, as a married person filing separately, or as the head of the household (an unmarried individual supporting other members of the household).

In the table below find the two dollar amounts in the left-hand column which the annual earnings amount will fall between. Then find the appropriate filing status column and write down the annual tax amount where they intersect. 

Filing Status
Single

Married

Married 

Head of


   

Jointly

Separately

Household      

32,723 _4919_
32,212 ______
32,856 ______
32,001 ______

35,256 ​​​______
32,842 ______
35,300 ______
35,955 ______

35,712 ______
35,553 ______
38,012 ______
38,456 ______

[image: image1.png]2004 Tax Table—Continued
If Form 1040A,

if Form 1040A,

And you are—

If Form 10404, ‘ And you are—

And you are—

line 27, is— line 27, is— fine 27, is—
At But Single | Married | Married | Head | At But . Single [Mamed Married : Head |At But Single | Married | Married [ Head
least less filing filing ofa least less iiling | filing ofa least less filing filing ofa
than jointly , sepa- house- than jointly | sepa- house- than jointly {sepa- |house-
i rately hald * rately hold * rately  [hoid
Your tax is— Your tax is— Your tax is—
32,000 35,000 38,000

32,000 82,050 4,744 4,089 4,744 4,204 | 35000 35050 5494 4,539 5494 4,744 {38,000 38,050 | 6,244 4,988 6,244 5194
32,050 32,100 4,756 4,096 4,756 4,301 | 35,050 35,100: 5506 4,546 5506 4,751 |38,050 38,100 6,256 4,896 6,256 5,201
32,100 32,150 4769 4,104 4,769 4,309 |835,100 35,150 | 5519 4554 5519 4,759 {38,100 38,150 | 6269 5,004 6,269 5209
32,150 32,200 4781 4111 4781 4,316 | 35150 85,200 5531 4,561 5531 4766 |38,150 38,200 | 6281 5,011 6,281 5216

32,200 32,2501 4794 4,119 4794 4324 | 35200 35260 | 5544 4,569 5544 4774 38,200 38,250 | 6,294 5019 6,294 5224
32250 32,300| 4806 4,126 4.806 4,331 |35250 35300 | 5556 4,576 5556 4.781 38,250 38,300 | 6,306 5,026 6,306 5231
32,300 32,350 4819 4,134 4,819 4,339 |35300 35350! 5569 4,584 5569 4789 |38,300 38,350 [ 6,319 5034 6319 5239
32,350 32,400| 4,831 4,141 4831 4,346 | 35350 35,400 | 4591 5581 4,796 |38,350 38,400 | 6,331 5041 6331 5246

32,400 32,450| 4,844 4,149 4,844 4354 | 35400 35450 | 5.594 4,599 5594 4,804 |38,400 38,450 | 6,344 5049 6,344 5254
32,450 32,500 4,856 4,156 4,856 4,361 | 35,450 35,500 | 5.508 4,606 5,606 4,811 |38,450 38,500 | 6356 5,056 6,356 5,261
32,500 32,550 | 4,869 4,164 4.869 4,369 | 35,500 35550 5618 4614 5612 4819 {38,500 38,550 | .6,369 5,064 6369 5,269
32,550 32,600| 4,831 4,171 4,881 4,376 {35550 35600, 5631 4,621 5631 4,826 |38,550 38,600 | 6,381 5071 6,381 5276

32,600 32,650| 4,894 4,179 4,894 4,384 [35600 35650 | 5.644 4629 5644 4,834 {38,600 38,650 6,394 5079 6394 5284
32,650 32,700| 4906 4,186 4906 4.391 | 35650 35,700 | 5.656 4,636 5656 4841 |38,650 38,700 | 6,406 5,086 6,406 5,291
32,700 32,750 4919 4194 4819 4399 | 35700 35750 | 5669 4,644 5669 4,849 |38,700 38,750 | 6,419 5004 6,419 5299
32,750 32,800| 4931 4,201 4931 4,406 | 35750 35800 5681 4,651 5681 4,856 |38,750 38,800 | 6431 5,101 6431 5306

32,800 32,850 4,944 4,209 4944 4,414 | 35800 358501 5694 4,659 5694 4,864 |38,800 38,850 | 6444 5,100 6,444 5314
32,850 32,900| 4,956 4,216 4,956 4,421 35850 35900 5706 4,666 5706 4,871 {38,850 38,900 6456 5,116 6456 5,321
32,900 32,950 4969 4224 4,969 4,420 | 35900 35950 | 5719 4674 5719 4,879 |38,900 38,950 | 6,469 5124 6,469 5331
32,950 33,000 4981 4231 4981 4,436 | 35950 36,000 5731 4681 5731 4886 |38,950 39,000 | 6481 5131 6,481 5344
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38,052 _____
38,351 ______
38,902 ______
38,955 ______

Ray Henson

Cabot Junior High South


