Global Economy
The Laws of Supple and Demand

Terms:  Competition, Wholesale, Retail, Consumer, Cost, Profit, Overhead, Entrepreneurs, Sole Proprietorship, Market, Monopoly
Supplies: Peppermints, Cinnamon Disks, Worther’s or Crème Savers

Instructions:  Set up three sole proprietorships (choose three students)


Ray’s Retail, Sharla’s Shoppe, Susan’s Cinnamons (from Mexico)
The class will be the consumer market and will purchase candy at the going rate depending on supply and demand and the competition.

Each student is given 25 points that may be applied to their grade as bonus or they can purchase the candy with the points.  Ray’s Retail and Sharla’s shoppe will each have 100 points to purchase wholesale stock.  Susan will wholesale peppermints at 5 cents each, cinnamon disks at 8 cents each, and Worther’s at 10 cents each in quantities of twelve.
Each student must keep track of their remaining points to be added to their grade.
Ray and Sharla must calculate their income and outgo and ultimate profit.

Ray’s Retail begins selling peppermints without any competition for 20 cents each to any ready, willing and able buyer.

Sharla’s Shoppe sees the monopoly and profits of Ray’s Retail and decides to compete for the consumer dollar.  She negotiates and purchases at wholesale prices in order to retail cinnamon disks from Susan’s Cinnamon.

If and when the peppermints or the cinnamon disks quit selling at the set price he or she can lower the price as long as the retail store continues to make a worthwhile profit.

Payday roles around and all consumers get an additional 15 points.

After seeing the competition, Ray’s Retail decides to negotiate and purchase the Worther’s candy and sell it for the highest price possible.

