Credit

Credit is buying now, paying later. 

Types of credit:

1. bank loans

2. credit cards

3. in-house credit

Credit is a way to help families to manage finances. 

3 C’s of credit:

1. capital– what you have $

2. collateral- What you have to guarantee a loan

3. Character- your past credit history

You need to have a good credit history

Steps to Building 

a Good Credit History
1. Pay your bills before or on the due date.

2. Keep a steady job.

3. Obtain a department store or gas credit card.

4. Obtain a general-purpose credit card (ex. Visa or MasterCard)

5. Never charge more than you can payoff within 28 to 30 days. (If you do, you will have to pay interest.) 

