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Date: __________________

Name:_____________________________  Hour: _______________

Using Resources

Managing Money Lesson 3

Quiz

Matching


True or False
_____ 1. Companies have good reasons to worry about losing money to crime. 

_____ 2. Businesses do not have any reason to arrange for security to protect their property. 

_____ 3. When money is stolen or merchandise is damaged, profits fall.

_____ 4. Workers need not be concerned if companies do not make a profit. 

_____ 5. If companies offer programs to help personnel develop company loyalty, it can help prevent dishonesty, inventory shrinkage, and petty theft.

_____ 6. Using security measures is the only way a company can protect their earnings. 

_____ 7. If a company is successful, the shareholders of the company may share the profits

_____ 8. If a company has not done a good job managing its money, the business may fail.

_____ 9. All companies will use direct deposit to pay their employees. 

_____10. One disadvantage of paying an employee by check is that the check might be forged. 

_____11. Using a credit card can be compared to taking out a short-term loan. 

_____12. Stores do not have to pay a fee to the credit card company that issues the credit card. 

_____13. One disadvantage of using a credit card is that it can cause some shoppers to overspend. 

_____14. You, the cardholder, do not have to pay for the use of a credit card if you allow a balance to accumulate over several months of time.

_____15. The barter system was not particularly simple or efficient. 

_____16. Today, US currency is most commonly used. 

_____17. Bartering is considered part of the “underground economy” or (black market) because it is illegal. 

_____18. People who do not have a bank account can have their checks directly deposited. 

_____19. ATM machines are convenient, but you should be careful not to abuse them. 

_____20. Some ATMs charge extra fees when you withdraw money. 

Multiple Choice

1. Which method of payment is not an example of using cash to pay for purchases?

a.  a check 
b. using a debit card 

c. using a credit card

2. Which method is an example of taking out a short-term loan?

a. Electronic funds transfer
b. using a credit card 

c. using a debit card

3. Businesses lose $50,000,000 a day due to:

a. Shoplifting 
b. burglary 
c. embezzlement 
d. all the above

4. When companies suffer devastating losses, who is effected by the lose? 

a. The company only
b. no one 
c. the company and its workers

5. If you charge a $2,000 purchase on your credit card and each month you only pay the minimum payment, you could eventually end up paying about $_____________ for the $2,000 purchase. 

a.  $10,000 

b. $8,000 

c. $3,000

6. Which word is not one of the 3 Cs of Credit?

a. Character
b. check 
c. collateral
d. capital  

Short Answer

1. What is the definition of “credit”?

________________________________________________________________________________________________________________________________________________ 

2. There are several steps to building a good credit history, name two ways.

________________________________________________________________________________________________________________________________________________

3. What is it meant by a “co-signer” ? 

________________________________________________________________________________________________________________________________________________ 

_____ 1. annual report








_____ 2. shrinkage








_____ 3. ATM card








_____ 4. debit card








_____ 5. disbursements








_____ 6. dividends








_____ 7. electronic transfer








_____ 8. investor








_____9. profit





the amount of money remaining after all expenses including taxes have been paid by a business





one who invest money or capital to a company in order to gain a financial return





a company report that provides information about the company’s profits, dividends, and business decisions; sent out once a year





an authorization to a bank or other financial institution to transfer money from one account to another





loss to a company caused by theft, poor bookkeeping, or defective goods





plastic card that allows it holder to use an automatic teller machine to make deposits or withdrawals from a bank account 





a plastic card that serves as a means of payment, electronically deducting money from the user’s bank account.





funds paid out





a share of the company’s profit received by a stockholder


 








