Name___________________________

Period_____________

What! No paycheck? I didn’t see this coming!
 

No crystal ball exists to predict a carpenter's future income or job opportunities, but a monthly economic report called New Housing Starts is as close to a crystal ball as economists can come.  Issued by the U.S. Department of Commerce, the New Housing Starts report provides information that is based on the number of new houses that the construction industry has actually started during the previous month.  This report is read anxiously every month by all sectors of the business world - from stock and bond traders to construction company owners and landscapers. 
 

The New Housing Starts report is a leading economic indicator because it shows how healthy the economy is. Builders rarely start construction unless they are sure a house can be sold. If the economy is strong, people can afford to buy new homes.  If they buy new homes, they will also buy new dishwashers, carpets and furniture. So, to some degree, this report can point out what is in store for carpenters, construction workers and other businesses in the near future.
 

The Ripple Effect
Think about every business that is involved in building a new home and about what people want or need when they buy a new home. List at least twenty businesses or industries that are affected by the housing market and could look to the New Housing Starts report to get a glimpse of their future.
 
1. ___________________                 11.___________________
2. ___________________                 12.___________________
3. ___________________                 13.___________________
4. ___________________                 14.___________________
5. ___________________                 15.___________________
6. ___________________                 16.___________________
7. ___________________                 17.___________________
8. ___________________                 18.___________________
9. ___________________                 19.___________________
10. __________________                 20.___________________
TEACHERS GUIDE
 
Numerous answers will be given. Accept both general industries and specific company names. Lumber industry, for example, is a general answer, and Home Depot and Georgia Pacific are specific companies.
 
Following are industries that could be listed.
 
Lawn services and landscaping
Waste management services
Bathroom accessories and fixtures (Bed, Bath and Beyond)
Furniture manufacturers
Appliances (GE, Whirlpool)
Swimming Pools
Interior decorators
Building materials industry - Cement, bricks, lumber
Home accessories - (Pottery Barn)
Paint and wallpaper
Electricians
Cleaning services
Lighting companies
Pest control 
Tool manufacturers
Realtors
Bankers and mortgage companies
Insurance companies
Home fuel oil/ air conditioning
Moving companies
Utility companies
